UOBKayHian

your trusted financial partner

Company Update

THAILAND

Wednesday, 09 November 2016

ung. Uan.ad1siauazuantinsidss (PTTEP)

2

ﬁfamagoﬁmmmztls'"mﬁmlwmmmsﬁﬂsqn%uuazwtlie:au

ANanSaluia mea

firlsgnslud 60 209 PTTEP fiuwaluanlaeinsAaneaisfigedwias miﬂwﬂumuwuwﬂ
r;lamm n1siusuny asuse mﬂﬂi H184NTT unit cost eL‘WU 60 sL'Hs?i'J\‘iﬁWlJ%E]'ﬁlﬁ\‘]Nasl'ﬂlilﬂ’lﬂﬂi“u
Wnlse N’]Cuﬂ’ﬁﬂﬂi’di’lﬁi%ﬂ 60 Fu Ls'lmm'ma MeA fianaas ﬂ?ﬂﬂﬂiﬂiﬂﬂ%ﬁi\iﬂﬂ’]ﬂﬂ%ﬂ ki
ﬂamawuumﬂmﬂaasmmmm OF mmwmnmmmmaﬂamiwuan 2.80-17.60 UIN AY
Auwziin 4o

nnsallua

@ o o d 9 o e -1
2 ﬂi“Lﬂ%ﬁ’lﬂﬁUYlL‘i’lVLW«ﬂﬂﬂ'ﬁYﬂ channel check Nﬂﬂﬁlﬂ‘lﬂ%

o mmmmmﬂimwuﬂ‘s“mmminﬂsaws‘luﬂ 60 2 mmu‘iuﬂ 59 L31ATAIN margm 284
PTTEP 3% afm 5 W3BQYEANIZI/ U538 (blended ASP a8l 36 \W3eansg/boe tguny
unit cost A1 31 Lﬂiﬂmﬂ‘ﬂiﬁ'ﬂ/boe) 31nn1shngs Uan. mm’m’mm’mumua agfl 50
M3eRarsgs/u15198 1wl 60 13139A1A97 blended ASP 289 PTTEP 1419 pgfivszanm 43
3B anigy/u1iisa 1ull 60 90 channel check 789157V PTTEP weea ezl unit
cost agfiUszNIM 32-33 \MSBEATS3/boe mmwmuuaanm 10% yoy 1wl 59 ﬁa
TndiABetudss1uns unit cost Wil 60 280137 wansh 1MAATIARIAIE USRS
ﬂiz&ﬂmﬂ"ﬁﬂﬂi&!ﬂﬁi%ﬂ 60 Bwleszann 20% naI9INUSENY UsznAUsTaInnS unit
cost 1udl 60 Tuiian 5.A.59

* pmagUia MsA 3 sremslalugaeduilil Usznoulusae 1) LLﬂﬂ\‘iﬂ'l‘dU\‘iﬂ‘leEl’l'JI“nElIﬁlEl
119 British Gas 6184N13218¥% 22.22% 1u[ﬂiaﬂﬂiu 2) 1{% 25.5% i Chevron finaglu
LAY Yadana InlssinAnsLa: 3) 16% i Chevron naaammaoﬂ'ma'mmeﬂumﬂwa
15 UAzRNAUsHNNNBIUINAUARTS 3 swmﬁmuaamnma PTTEP \Uugliaviusinzas
W 3 Tmamﬁaﬂ‘imm siuazvinafniaasmo 3 Iﬂiﬂﬂ']iﬂﬂfls[,%UiL'Jm‘VIUiU‘ﬂﬂ ALARgIna
WANBELAT

uansenuluauinn } . i

o  AAUsEFUAINAISIAUNG 3 Aa M&A LiNaZaAaN1SUAAIRIZNI 3 UWHa PTTEP m”aa‘lzi”
muawuvlmnumw 3,200 S1HLASHYFANIT doa mmwmmmﬂmma‘[wm iap015
101.00 mmman 17.60 vM AT BTN R upside #8NINUTTHIUNNS
memmmmmn PTTEP laisanasnuiunie TOTAL (diieviuiindnsne) Fouanonnaule
fiag ﬁavm (Vlmammmmma) ERIIE BRI yia%h TOTAL faviuogluunasuinguas

UASY Yadana N1 33.33% WAZ 31.24% AINA1AU
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Year to 31 Dec (Btm) 2014 2015 2016F 2017F 2018F
Net turnover 247,817 185,771 154,595 170,329 178,822
EBITDA 175,815 132,644 113,022 125,965 131,906
Operating profit 92,600 39,823 36,333 42,068 41,317
Net profit (rep./act.) 21,490  (31,590) 19,510 26,551 26,031
Net profit (adj.) 49,525 26,847 18,323 26,551 26,031
EPS (Bt) 125 6.8 4.6 6.7 6.6
PE (x) 6.7 12.3 18.0 12.4 12.7
P/B (x) 0.8 0.8 0.8 0.7 0.7
EV/EBITDA (x) 1.7 23 2.7 24 2.3
Dividend yield (%) 5.4 3.6 2.4 3.2 3.2
Net margin (%) 8.7 (17.0) 12.6 15.6 14.6
Net debt/(cash) to equity (%) 2.3 (2.2) (6.8) (8.5) (10.5)
Interest cover (x) 22.8 17.7 15.3 17.9 18.9
ROE (%) 5.4 n.a. 4.7 6.1 5.7
Consensus net profit - - 16,017 22,048 27,034
UOBKH/Consensus (x) - - 1.14 1.20 0.96

Source: PTT Explpration & Produgtion PCL, Bloomberg, UOB Kay Hian
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Stock Data

GICS sector Energy
Bloomberg ticker: PTTEP TB
Shares issued (m): 3,970.0
Market cap (Btm): 329,508.8
Market cap (US$m): 9,414.5

3-mth avg daily t'over (US$m): 215
Price Performance (%)

52-week high/low Bt85.50/Bt42.50

1mth 3mth 6mth 1yr YTD
0.0 25 17.3 11.0 45.0
Major Shareholders %
PTT 65.3
State Street Bank and Trust Co. 2.2
BNP Paribas Securities 2.1
FY16 NAV/Share (Bt) 106.75
FY16 Net Debt/Share (Bt) 7.23
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DETAILS & VALUATION UPSIDE ON THREE M&A DEALS

Bongkot Yadana Arthit

Seller BG Chevron Chevron

% stake of seller 22.22 28.26 16.00

Current PTTEP's holding (%) 25.50 44.44 80.00

Current sales volumes each field (boe/d) 178,833 125,000 45,667

Year of expiration contract 2023 2028 2030

Acquisition cost (US$m) 981 1,429 710

Reserve volume upside (%) 6 8 4

Sales volume upside (%) 7.1 5.0 2.3

2017 net profit upside (%) 8.6 6.0 2.8

Upside to 2017 TP (%) 8.7 6.1 2.8

Source: PTTEP, UOB Kay Hian
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UNIT COST OF PRODUCTION
(US$/hoe) 2015 2Q16 3Q16 2016F 2017F
DD&A 23.1 177 18.7 18.3 19.9
Finance Cost 21 2.0 21 19 1.9
Royalties 3.6 3.0 31 3.2 32
G&A 24 21 14 16 1.6
Exploration 1.6 05 0.7 13 13
Expense
Operating 6.0 49 52 42 49
Expense
Unit Cost 38.9 30.3 311 30.6 32.8
Source: PTTEP, UOB Kay Hian
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THAI INSTITUTE OF DIRECTORS ASSOCIATION (IDO) CORPORATE GOVERNANCE REPORT RATING 2016
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Anti-corruption Progress Indicator 2016
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